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Name of Offeror or Contractor:

PIIN/SIIN MOD/AMD

SECTION A - SUPPLEMENTAL INFORMATION

   MODIFICATION 03 TO DELIVERY ORDER 0002 UNDER GOVERNMENT CONTRACT DAAE07-02-D-N049

         NOUN:  RUNNER, SEAL                        ORIGINAL QUANTITY:  1043 EACH

         NSN:   2835-01-074-3462                    DELIVERED:            81 EACH

         PRON:  EH-34S415-EH                        CANCELLING:          962 EACH

   1.  THE PURPOSE OF THIS  MODIFICATION 03 TO DELIVERY ORDER 0002 UNDER GOVERNMENT CONTRACT DAAE07-02-D-N049, IS

   TO EXECUTE A NO COST TO EITHER PARTY PARTIAL CANCELLATION OF THIS DELIVERY ORDER 0002, AT THE REQUEST OF THE

   CONTRACTOR, GATEWAY MANUFACTURING, INCORPORATED. BECAUSE THE CONTRACTOR HAS DELIVERED A QUANTITY OF ONLY 81 EACH

   RUNNER, SEAL FROM THE ORIGINAL CONTRACTUALLY REQUIRED QUANTITY OF 1043 EACH RUNNER, SEAL, THIS MODIFICATION SERVES

   TO CANCEL A TOTAL QUANTITY OF 962 EACH RUNNER, SEAL, LEAVING A TOTAL UNSHIPPED QUANTITY OF ZERO (O) RUNNER SEAL,

   UNDER DELIVERY ORDER 0002 TO CONTRACT DAAE07-02-D-N049.

   2.  THE ORIGINAL TOTAL DOLLAR AMOUNT OF DELIVERY ORDER 0002 WAS $94,913.00. MODIFICATION 00021A, DATED APRIL 30,

   2003, DECREASED THE CONTRACT AMOUNT BY $1,500.00, AS CONSIDERATION FOR AN EXTENSION TO THE CONTRACTUALLY REQUIRED

   DELIVERY SCHEDULE. AS A RESULT OF MODIFICATION 00021A, THE ORIGINAL CONTRACT PRICE OF $94,913.00 WAS DECREASED

   BY $1500.00 TO A NEW TOTAL CONTRACT PRICE OF $93,413.00.

   3.  MATERIAL INSPECTION AND RECEIVING REPORT, (DD FORM 250), DATED JUNE 10, 2003, AUTHORIZED PAYMENT TO GATEWAY

   IN THE AMOUNT OF $7,371.00, BASED UPON ACCEPTANCE BY THE GOVERNMENT OF THE 81 EACH RUNNER, SEAL. THEREFORE, THE

   AMOUNT OF $86,042.00 IS BEING DELETED BY VIRTUE OF THIS MODIFICATION 03, LEAVING A TOTAL OBLIGATED DOLLAR AMOUNT

   OF $7,371.00 UNDER DELIVERY ORDER 0002.

   4.  ALTHOUGH THE GOVERNMENT HAS AGREED TO A NO COST TO EITHER PARTY PARTIAL CANCELLATION OF DELIVERY ORDER 0002,

   THE CONTRACTING OFFICER HAD INFORMED THE CONTRACTOR THAT A CONDITION FOR THIS CANCELLATION REQUIRED THAT THE

   CONTRACTOR MUST DEMILITARIZE AND SELL, AS SCRAP, ALL OF THE RUNNER. SEAL THAT WERE RETURNED FOR REWORK, AND TO

   PROVIDE THE PROCEEDS OF THAT SALE TO THE GOVERNMENT AS COMPENSATION FOR THE GOVERNMENT PAYING THE CONTRACTOR,

   IN FULL, FOR PARTS THAT DID NOT MEET THE REQUIREMENTS OF THE TECHNICAL DATA PACKAGE (TDP).

   5.  THE COMBINED TOTAL QUANTITY OF THE RUNNER, SEAL FROM BOTH DELIVERY ORDER 0001 AND DELIVERY ORDER 0002 UNDER

  GOVERNMENT CONTRACT DAAE07-02-D-N049 THAT HAVE BEEN RETURNED TO THE CONTRACTOR FOR REWORK COMES TO THE TOTAL OF

  717 EACH RUNNER, SEAL. THE ADMINISTRATIVE CONTRACTING OFFICER (ACO) WILL COORDINATE WITH THE CONTRACTOR TO ENSURE

  THAT THE CONTRACTOR FULFILLS THE REQUIREMENT IN PARAGRAPH 4, ABOVE, SINCE IT IS A CONDITION UNDER THE NEGOTIATED                                                                                    _________

  TERMS OF THIS PARTIAL NO COST CANCELLATION TO EITHER PARTY OF DELIVERY ORDER 0002.

   6.  PLEASE NOTE THAT MODIFICATION 02 TO DELIVERY ORDER 0002 UNDER GOVERNMENT CONTRACT DAAE07-02-D-N049 WAS

  INADVERTENTLY NUMBERED AND WAS NEVER ISSUED.

   7.  IN SUMMARY, AS A RESULT OF THIS MODIFICATION 03 UNDER DELIVERY ORDER 0002, THE PROCURING CONTRACTING OFFICER

  (PCO) HAS DETERMINED THAT BOTH THE TOTAL QUANTITY AND THE TOTAL OBLIGATED AMOUNT HAVE BEEN SATISFIED, PER PARAGRAPHS

  1,2,3,4 AND 5 ABOVE, AND THAT GATEWAY MANUFACTURING, INCORPORATED IS REQUIRED TO COORDINATE WITH THE ACO WITH RESPECT

  TO SELLING, AS SCRAP, THE TOTAL QUANTITY OF 717 EACH RUNNER, SEAL THAT WERE RETURNED TO ITS FACILITY FOR REWORK, AND

  TO PROVIDE THE PROCEEDS OF THAT SALE TO THE GOVERNMENT.

   8.  THE CONTRACTOR AND THE GOVERNMENT DO MUTUALLY AGREE THAT ONCE THE GOVERNMENT HAS RECEIVED THE PROCEEDS FOR

   THE SALE OF THE 717 EACH SEAL, RUNNER, ALL CLAIMS AND OBLIGATIONS ARISING FROM THIS MODIFICATION 03 TO DELIVERY

   ORDER 0002 UNDER GOVERNMENT CONTRACT DAAE07-02-D-N049, WILL BE SATISFIED.

                                               *** END OF NARRATIVE A 002 ***
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Name of Offeror or Contractor:

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT

Reference No. of Document Being Continued

MOD/AMD

             SECTION B - SUPPLIES OR SERVICES AND PRICES/COSTS

0001          NSN: 2835-01-074-3462

              FSCM: 19207

              PART NR: 12286479

              SECURITY CLASS: Unclassified

0001AA        PRODUCTION QUANTITY                                        81          EA   $      91.00000  $          7,371.00              ___________________                                                          ______________   __________________

              CLIN CONTRACT TYPE:

                   Firm-Fixed-Price

              NOUN: RUNNER, SEAL

              PRON: EH34S415EH    PRON AMD: 02    ACRN: AA

              AMS CD: 060011

              Description/Specs./Work Statement              _________________________________

              TOP DRAWING NR: 12286479

              DATE: 07-NOV-2001

              Packaging and Marking              _____________________

              PACKAGING/PACKING/SPECIFICATIONS:

                   SEE PACKAGING RQMTS SHEET IN TECH DATA

              LEVEL PRESERVATION: Commercial

              LEVEL PACKING: Commercial

              Inspection and Acceptance              _________________________

              INSPECTION: Origin     ACCEPTANCE: Origin

              Deliveries or Performance              _________________________

              DOC                   SUPPL

              REL CD    MILSTRIP    ADDR   SIG CD  MARK FOR  TP CD              ______    ________    ______ ______  ________  _____

               001  W56HZV2304S854  W31G1Z    J                1

              DEL REL CD        QUANTITY         DEL DATE              __________     ______________     ___________

                 001               81           03-JAN-2003

                 002               0            05-JUL-2003

                 003               0            01-AUG-2003

              FOB POINT: Destination

              SHIP TO: PARCEL POST ADDRESS                       ___________________

              (W31G1Z)   XR W0L7 ANNISTON MUNITIONS CENTER

                         TRANS OFFICER 256 235 6837 CL V

                         7 FRANKFORD AVE BLDG 380

                         ANNISTON              AL 36201-4199

                         CONTRACT/DELIVERY ORDER NUMBER                         ______________________________

                              DAAE07-02-D-N049/0002
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Name of Offeror or Contractor:

PIIN/SIIN MOD/AMD

SECTION G - CONTRACT ADMINISTRATION DATA

        PRON/        PRON/

LINE    AMS CD/                     OBLG STAT/                             INCREASE/DECREASE                      CUMULATIVELINE    AMS CD/                     OBLG STAT/                             INCREASE/DECREASE                      CUMULATIVE

ITEM    MIPR                  ACRN  JOB ORD NO           PRIOR AMOUNT            AMOUNT                             AMOUNTITEM    MIPR                  ACRN  JOB ORD NO           PRIOR AMOUNT            AMOUNT                             AMOUNT_____   ________              ____  ___________          ____________      __________________                     ________________   ________              ____  ___________          ____________      __________________                     ___________

0001AA  EH34S415EH             AA       2        $          93,413.00  $         -86,042.00            $           7,371.00

        060011

                                                                           _________________

                                                         NET CHANGE    $         -86,042.00

SERVICE        NET CHANGE                                                              ACCOUNTING          INCREASE/DECREASESERVICE        NET CHANGE                                                              ACCOUNTING          INCREASE/DECREASE

 NAME           BY ACRN        ACCOUNTING CLASSIFICATION                               STATION                  AMOUNT NAME           BY ACRN        ACCOUNTING CLASSIFICATION                               STATION                  AMOUNT________       ___________     _________________________                               ___________         __________________________       ___________     _________________________                               ___________         __________________

Army                 AA        97   X4930AC9D 6D           26KB  S20113                W56HZV           $         -86,042.00                                                                                                          __________________

                                                                                          NET CHANGE    $         -86,042.00

                                   PRIOR AMOUNT                  INCREASE/DECREASE                 CUMULATIVE                                   PRIOR AMOUNT                  INCREASE/DECREASE                 CUMULATIVE

                                     OF AWARD                         AMOUNT                        OBLIG AMT                                     OF AWARD                         AMOUNT                        OBLIG AMT                                   _____________                 __________________                ___________                                   _____________                 __________________                ___________

NET CHANGE FOR AWARD:    $          93,413.00              $         -86,042.00              $           7,371.00
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